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ESG Scoring Criteria

Macroeconomic Analysis

MSCI ESG Ratings

➔ Environmental ➔ Governance➔ Social

● Climate Change

● Natural Capital

● Pollution & Waste

● Environmental Opportunities

● Human Capital

● Product Liability

● Stakeholder Opposition

● Social Opportunities

● Corporate Governance

● Corporate Behavior

ESG Rating Applications

● Measure a company’s resilience to long-term, industry-specific 

environmental, social and governance (ESG) risks

● Usage of a rules-based methodology

● Ratings range from leader (AAA, AA), average (A, BBB, BB) to 

laggard (B, CCC)

● Fundamental and Quant Analyses

● Portfolio Construction and Risk Management

● Benchmarking/Index-based Product Development

● Disclosure and Reporting for regulators and stakeholders

● Engagement and Thought Leadership
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ESG ratings-based classification of European equities

Investigating the connection between sustainability and financial performance 

▪ Variation in Daily Stock Returns

▪ Pre - Observation Period: 01.2018 to 12.2019

▪ Observation Period: 03.2020 to 05.2021

▪ Equity Index: STOXX Europe 600

Data Collection

▪ Automobiles & Parts companies perform the 

worst in terms of ESG ratings

▪ Essential sectors like Healthcare, 

Telecommunications, Travel & Leisure only 

meet the average requirements of ESG risk 

management

▪ Europe’s banking sector rated the most 

successful in managing the most significant 

ESG risks and opportunities

Industry-Wise ESG Breakdown
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Data Manipulation

Daily Stock Return Variation Graphs
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Data Manipulation

Daily Stock Return Variation Graphs
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Data Manipulation

Daily Stock Return Variation Graphs
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Data Manipulation

Daily Stock Return Variation Graphs
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Alpha, Beta Factors
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Statistical Analysis

Sharpe Ratio
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Statistical Analysis

Cornish-Fisher VaR(5%)



- 11 - © WUTIS

Statistical Analysis

Skewness, Kurtosis
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Financial Performance

Annualized Returns, Annualized Volatility
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Financial Ratios Comparison (1/2)

P/B Ratios
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Financial Ratios Comparison (2/2)

P/E Ratios
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Other Research Research

• A research by Amundi in 2018 

• ESG filter-applied portfolios outperforms the ones with no such screening

• Best strategy is to buy best-in-class stocks and sell poor performance in one of the 

main ESG factors. 

• This generated extra yields of 3.3% and 6.6%, in the North America and 

Eurozone, respectively.

• Ultimately, the findings describe ESG indexes as not direct affecting factors in 

stock prices, but rather the performance of the best and the worst companies in 

ESG investments. 
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Concluding Remarks

• The potential links between ESG Ratings and financial indicators should be further 

investigated

• These scores should be analysed carefully, since there exist different methods of 

calculation (e.g. banks)

• Economic stimulus is benefiting the recovery process

• However, we believe high ESG scores would increasingly contribute to future investment 

decisions 

Thank you for your attention!
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Appendix

Sources

Source Name Link Date of Retrieval Used for 

Yahoo Finance https://finance.yahoo.com/ 11.05.2021 Data Collection

Blackrock
https://www.blackrock.com/ch/individual/en/products/product-

list#!type=all&tab=overview&view=view
11.05.2021 Data Collection

Thank you for listening!

https://finance.yahoo.com/news/berkshire-hathaway-annual-meeting-2021-live-updates-220309349.html
https://www.blackrock.com/ch/individual/en/products/product-list#!type=all&tab=overview&view=view

