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Global Demand
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Top 10 oil consumers (%, based on Mbbl/d, 2023) 

Oil remains the world's most important energy source

World Oil Consumption
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How likely is it and how will it impact oil?

US Recession

Strong labour 
markets

High 
consumption

Good GDP 
composition

Financial 
tightening

Banking 
turmoil

Rapid Fed hike

We raise recession 
probability to 35%.

Our models estimate a 90%
chance of recession in this year.

Economist surveys showed 60%
of experts expect a recession.

It is very hard to currently predict a recession with meaningful precision
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The reasoning behind the correlationWTI price and US GDP (indexed)

How oil price and recessions correlate

Oil Price in Recession Times
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Yield curve inversions and recessions1Fed rate against 10Y-2Y spread 

The best indicator for a recession we have

Yield Inversion
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Yield curve 
inversion 

date

Curve 
inversion 
to S&P 

500 peak 
before 

recession

S&P 500 
peak to 
start of 

recession

Curve 
inversion 

to 
recession

Aug ’78 18 0 18

Sep ’80 3 8 11

Dec ’88 19 1 20

May ’98 22 12 34

Dec ’05 22 3 25

Median 19 3 20

Average 17 5 22

1in months
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Average metro passengers (YoY)

Growing business and economic activity

Real GDP growth (YoY)

Oil prices could rebound following increased demand

China Reopening
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Yield curve inversions and recessionsChinese PMI comparison

There is a huge divergence between different sectors

Chinese Demand 
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Service sector experienced a 
more severe decline 

Since services are less 
tradeable, effect on the world 

will be small

China’s economic growth will 
be service driven
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Number of airlines passengers (% of 2019)

Impact of leisure activities

Impact of excess savings

Chinese Demand 
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$827 billion accumulated 
over the last 3 years

Border crossings to reach 65%
of 2019 levels

Growing Chinese cruise line
demand in 2023

Ships and planes are 
fully oil-dependent

Increase in oil 
demand

Excess Savings

Leisure and Travel

Oil Dependency Oil Price
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Chinese oil consumption

China is the world's second largest oil consumer

Chinese Imports 

0

10

20

30

40

50

60

70

Russia Saudi Arabia Iraq Malaysia Iran

M
illi

on
s

OPEC forecasts Chinese oil 
demand to be at 15.61 mb/d

The Chinese plastic industry 
is the largest in the world

In 2022, China became the 
largest oil refining market

Crude oil imports by country in bbl (February 2023)

0

2

4

6

8

10

12

14

16

18

1998 2001 2004 2007 2010 2013 2016 2019

M
illi

on
s

CAGR: 11,8%



© WUTIS – Global Markets- 13 - | Valid until 30/06/2023

Global Supply
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Implications of Russian discountUrals vs. WTI crude price/bbl

How does Russia influence the oil price?

Russian Discount
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Bearish factor for global oil prices
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Members and mission

Organisation of the Petroleum Exporting Countries

OPEC

Powered by Bing

Venezuela
594k
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Coordinate petroleum policies

Ensure efficient supply

Establish fair return
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Head of Delegation

Global Importance

Facts

World leader of oil production

Saudi Arabia

§ GDP $833.5B USD

§ Oil exports $213B USD

§ 5.5% YoY GDP growth Q4 2022

§ Interest Rate 5.5%

§ Inflation Rate 3%

§ Prince Abdulaziz bin Salman Al-Saud

§ Minister of Energy

§ Declined calls with President Biden

’[We will] make sure whoever
gambles on this markets will be

ouching like hell’

Young and dynamic leader Healthy demographics Largest oil producer Largest member of GCC
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Rebound 2nd half of the Month

Banking turmoil beginning of MarchLowest net long position since August 22

Heavy selloffs in March

The Oil Futures Market
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Temporary halt of 
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Banking fear 
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OPEC and Non-OPEC (DoC)

Reasons for the output adjustment

Voluntary Output Adjustments

Production and output cuts (in bbl/day)
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SupplyDemand

Conclusion

Stable Oil Prices

accelerating consumption below market price 

lower demand preserves current price level

Chinese Reopening

US recession

Russian imports

OPEC
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Iron Condor on WTI Oct23 Futures

Iron Condor on WTI Oct23 futures

Trade description

Iron Condor

• Neutral strategy profiting from the 
underlying asset trading in a 
predetermined range

• Selling put and call spread at 
different strike prices

Payoff
Max. profit at expiration if futures trade 
between $64.50 – $102.00 

(+/- 19%)

Execution
Buying CLV23230915C00113000

Buying CLV23230915P00052000

Selling CLV23230915C00102000

Selling CLV23230915P00064500

Trade Structure

+/- 19%
$64.50

-12000

-10000

-8000

-6000

-4000

-2000

0

2000

4000

$51 $60 $69 $80 $89 $100 $109

30.06.2023 15.09.2023

$102.00



Appendix



© WUTIS – Global Markets- 22 - | Valid until 20/04/2023

Sources

Appendix

Source Name Link Date of Retrieval Used for

Bloomberg L.P. 15.04.2023 Trade structure

Bloomberg L.P. 15.04.2023 China Real GDP growth

Bloomberg L.P. 15.04.2023 China Manufacturing and Non-
manufacturing PMI

Bloomberg L.P. 17.04.2023 Amount of passengers in Chinese 
metro

Bloomberg L.P. 17.04.2023 Number of airlines passengers

Bloomberg https://www.bloomberg.com/opinion/ar
ticles/2023-01-11/chinese-consumers-
where-will-they-splash-their-extra-827-
billion#xj4y7vzkg

13.04.2023 Chinese Excess Savings

Centre for Research on Energy and 
Clean Air (CREA)

https://energyandcleanair.org/ 19.04.2023 Consumption and Export Statistics

China Outbound Tourism Research 
Institute

https://china-outbound.com 13.04.2023 Predictions for border crossings in 
2023

EIA U.S Energy Information 
Administration 

https://www.eia.gov/finance/markets/cr
udeoil/

15.04.2023 Energy and Financial Markets

European Central Bank https://www.ecb.europa.eu/ 19.04.2023 Sanctions and Implications



© WUTIS – Global Markets- 23 - | Valid until 20/04/2023

Sources

Appendix

Source Name Link Date of Retrieval Used for

IMF https://www.imf.org/en/News/Articles/2
022/08/09/CF-Saudi-Arabia-to-grow-
at-fastest-pace

19.04.23 Saudi Arabia

J.P. Morgan Asset Management https://am.jpmorgan.com/lu/en/asset-
management/adv/insights/market-
insights/guide-to-the-markets/

15.04.2023 Oil market and recession correlation 
and yield inversion

Oilprice.com https://oilprice.com/Energy/Energy-
General/How-OPEC-Punished-The-
Short-Sellers.html

19.04.23 Saudi Arabia statements

OPEC Monthly Oil Market Report https://www.opec.org/opec_web/en/pu
blications/338.htm

15.04.2023 Production data, Market outlook, Oil 
futures market structure

S&P Global https://www.pmi.spglobal.com/Public/
Home/PressRelease/5c4f277e413c4a
bd928624bbb8c26892

13.04.2023 Readinnes for hiring among Chinese 
businesses

The Wall Street Journal https://www.wsj.com/articles/saudi-
arabias-oil-production-cuts-reflect-
cost-of-reshaping-economy-7fb6e09c

19.04.23 Info on HRH Prince Abdulaziz bin 
Salman Al-Saud
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Option Chain CLV23

Strike Ticker Bid Ask Last IVM Volm Strike Ticker Bid Ask Last IVM Volm

102 CLV3C 0,97 0,99 1,12 33,06 10 52 CLV3P 0,73 0,75 0,67 46,97 7
113 CLV3C 0,4 0,43 0,47 34,2 73 64,50 CLV3P 2,4 2,43 2,21 41,24 21

Calls

Oct-23 (153d 9/15/23); CSize 1000; CLV3 80.04

Puts
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This document is being made available by WUTIS Trading and Investment Society, acting through its society ("WUTIS"), for information purposes only and for the sole and exclusive use of the addressee in connection with the matter or 
possible transaction to which this document relates.  This document is incomplete without reference to, and should be assessed solely in conjunction with, the oral briefing provided by WUTIS.

This document is strictly confidential and remains the property of WUTIS. You agree that you shall only use this document for the purpose of evaluating and considering the matter or possible transaction to which this document relates. This 
document may not be distributed, published, reproduced, or disclosed, in whole or in part, to any other person, nor relied upon by you or any other person, nor used for any other purpose at any time, in each case without the prior written 
consent of WUTIS. 

This document does not constitute nor does it form part of an offer to sell or purchase, or the solicitation of an offer to sell or purchase, any securities or any of the businesses or assets described herein or an offer or recommendation to enter 
into any transaction described herein nor does this document constitute an offer or commitment to provide, arrange or underwrite any financing. You are responsible for making your own independent investigation and appraisal of the risks, 
benefits, appropriateness and suitability of any transaction or matter contemplated by this document and WUTIS is not making any recommendation (personal or otherwise) or giving any investment advice and will have no liability with respect 
thereto. The decision to proceed with any transaction or action contemplated by this document must be made by you in the light of your own commercial assessments and WUTIS will not be responsible for such assessments.

Neither WUTIS nor any of its subsidiaries or affiliates, nor any of their respective officers, directors, employees or agents (WUTIS together with such persons being the “WUTIS Group”) accepts any liability whatsoever for any direct, indirect or 
consequential losses (in contract, tort or otherwise) arising from the use of this document or its contents or any reliance on the information contained herein. WUTIS Group is not responsible for any specialist advice, including legal, regulatory, 
accounting, model accounting, tax, actuarial or other advice.

This document was prepared on the basis of information and data, obtained from publicly available sources and, where applicable, from you and/or any other entity that may be involved in any transaction or matter contemplated by this 
document (and/or any of your or the aforementioned entities’ affiliates), in each case prior to or on the date hereof. The information in this document has not been independently verified by WUTIS. WUTIS has relied on any information provided 
by you or from third party or public sources as complete, true, fair, accurate and not misleading. With respect to any financial or operating forecasts and analyses provided to it, WUTIS has assumed that they are achievable and have been 
reasonably and properly prepared on bases reflecting the best currently available information, estimates and judgments as to the future financial performance of the entity(ies) to which they relate and that such forecasts or analyses would be 
realised in the amounts and time periods contemplated thereby. No member of the WUTIS Group, makes any warranty or representation, express or implied, as to the accuracy, completeness or reasonableness of the information (including 
projections and assumptions) contained in this document whether obtained from or based upon third party or public sources or otherwise.

This document is given as at the date hereof, may not be final, is based on information available to WUTIS as at the date hereof, is subject to any assumptions set out therein and is subject to change without notice. Accordingly, this document 
may be based on (a) data and information that may no longer be current and (b) estimates that may involve highly subjective assessments. It should be understood that subsequent developments may affect this document and the WUTIS 
Group does not undertake any obligation to provide any additional information or to update any of the information or the conclusions contained herein or to correct any inaccuracies which may become apparent. Any data or information 
regarding, or based on, past performance is no indication of future performance. 

Members of the WUTIS Group are involved in a wide range of commercial banking, investment banking and other activities out of which conflicting interests or duties may arise. In the ordinary course of its business, the WUTIS Group may 
provide services to any other entity or person whether or not a member of the same group as you (a “Third Party”), engage in any transaction (whether on its own account, on behalf of any Third Party or otherwise, and including any transaction 
or matter contemplated by this document), notwithstanding that such services, transactions or actions may be adverse to you or any member of your group, and the WUTIS Group may retain for its own benefit any related remuneration or profit. 
The WUTIS Group operates in accordance with a conflicts of interest policy which identifies conflicts of interest it faces in the ordinary course of its business, and establishes organisational and procedural measures to manage those conflicts 
where it is reasonably able to do so. Neither WUTIS nor any other part of the WUTIS Group shall have any duty to disclose to you or utilise for your benefit any non-public information acquired in the course of providing services to any other 
person, engaging in any transaction (on its own account or otherwise) or otherwise carrying on its business.  WUTIS’ research analysts and research departments are independent and are subject to certain regulations and internal policies. 
WUTIS research analysts may hold opinions and make statements or investment recommendations and/or publish research reports with respect to any company referred to herein, the transactions contemplated herein or any person or entity 
involved therein or related thereto that differ from or are inconsistent with the views or advice communicated by WUTIS. 

Disclaimer


