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Cruising Industry Overview

Cruising industry rebounds to pre-pandemic levels in 2023

Attractive value proposition compared to other types of holiday

Further expansion in onboard activities from 2023 on

Global cruise passenger volume index 2019-2026, by scenario, with baseline year 2019 Passenger occupancy, Q1 & Q2 2023
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Cruise Fleet

Despite the fleet regaining full capacity, cruise lines are still ordering new ships

Figures Order-book
) Year 2023 2024 2025 2026 2027 2028
300+ Number of cruise ships
) Orders 14 13 18 7 6 4
) Pgsse".‘-:e’ 38.587 26.050 46.630 15.220 11.932 6.432
Cruise ship construction generally costs $500M to $1.2B apacity
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Cruising Market Trends

Cruising markets show strong performance as fare prices recover

Cruise destinations: percentage recovery of visitors, 2019-2022 Cruises industry revenue in billion USD, 2018-2025
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Economic outlook

Amidst global economic turbulences, strong tourism flows and high travel expenditures continue to thrive

EU:

Booming travel industry,
despite global pressures:
inflation, politics, energy crisis,
and economic recession

USA: |-
Normalizing inflation

and high interest rate,

strong consumer expenditures,
consistent consumer confidence

China:
Travel reopening,
decline in interest rates and

weaker consumption
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Market Environment

The tourism industry is experiencing a gradual recovery, with consumers spending more than ever before

Exploring the dynamics of tourism Consumer confidence
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Passenger Patterns

Passengers’ increasing onboard expenditures boost cruising companies’ revenue

Passenger revenue by segment US unemployment rate and disposable income per capita, 2017-2023
Carnival Corp Royal Caribbean Norwegian Cruise Lines 64.000$ 17%
Year Pa_ssenger Onboard and Pa_ssenger Onboard Pa§senger Onboard 55.000$ 15%
tickets other tickets and other tickets and other ‘/\ 13%
46.000%
2017 12,9 4,3 6,3 2,5 3,8 1,6 11%
37.000
2018 13,9 4,7 6,8 2,7 43 1,8 s 9%
2019 14,1 6,3 7,9 3,1 4,5 1,9 28.000% 7%
2020 37 1,9 1,5 0,7 0,8 0,4 19.0008 5%
2021 1 0,9 0,9 0,6 0,4 0,3 10.000% 3%
2022 7 5,2 5,8 3 3,3 1,6 1.000% 1%
2017 2018 2019 2020 2021 2022 2023
== DSPI| per capita UNRATE
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Companies overview

The industry is dominated by three companies, and Carnival trades at a significant discount compared to its peers

Public traded companies classified as cruise lines

Key takeaways

Company Name Market Cap. $mn  Revenue (2022) $mn Net Income $mn
Royal Caribbean
Cruises Ltd. 20.203 8.841 -1.256
Carnival Corporation
& plc 14.005 12.169 -3.505
Norwegian Cruise
Line Holdings Ltd. 8.142 4:844 -1:302
TUI AG 3.315 16.224 -148
EIH Limited 1.551 255 39
H.LS. Co., Ltd. 1.025 961 -196

Share price performance (indexed 2018)
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Liquidity

Carnival Corporation sets sail with the strongest liquidity amongst competitors

Current ratio What happened?
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Capital Structure

Carnival has the highest financial stability compared to peers

Debt/Equity

Cap. structure compared to peers

1400% RCL CCL NCLH
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Key points Equity Ratio
Rising D/E ratios 70%
Since 2020, D/E ratios have risen sharply 60%
New debt to maintain operations 50%
40%
Declining equity ratios 302/"
At the same time, the equity ratios fell accordingly 200/"
NCLH reported negative equity in Q1 2023 18§
(o]
-10%
Compared to its peers, CCL has the highest financial stability 2018 2019 2020 2021 2022 2023
RCL is the only one to report a positive trend e RCL CCL ===NCLH
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Profitability

RCL is the most profitable company

Return on Assets

Key takeaways
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10% Recovery ' Most profitable
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Return on Equity Net profit margins since Q1 2022
50%
Company Q1 2022 Q2 2022 Q3 2022 Q4 2022 Q1 2023
0%
-50% RCL -110.2% -23.9% 1.1% -19.2% -1.7%
-100%
CCL -116.5% -76.4% -17.9% -41.6% -15.6%
-150%
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Source: S&P Capital IQ
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Debt

RCL faces significant debt maturing in 2023, leading to costlier refinancing

Amnt. Outstanding, in USD mn

In-depth look
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2025
mRCL

2026
CCL mNCLH

2027 2028 2029 2030

Net Interest

Total debt Weighted Weighted \ j
Company $ MN average Yrs  average coupon expen$s :nsN(ZOZZ) -
CCL 34.662,93 4,61 6,95 1.653
NCLH 20.417,76 4,41 4,9 636,4
NORWEGIAN
CRUISE LINE®
RCL 31.394,84 4,33 9,95 1.398,5

$4 bn maturing 2023
* Weighted average coupon of 6,88%
+ Latest debt issued ~ 10%

Highest weighted average coupon

Highest debt outstanding
* No intention for further debt increases
* Aiming towards reducing balance sheet

Debt maturing from 2026 onwards

Lowest total debt
Lowest weighted average coupon

Lowest net interest expenses
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Source: Bloomberg Finance L.P., S&P Capital 1Q
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Preliminary Conclusion

Economic Bl -
outlook » Challenging economic environment

» Consumer confidence drives tourism expenditure

—— o ——

» Strong tourism recovery
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trends + Full recovery of ships occupancy
* Improved overall pricing of ticket rates

Profiting from tourism and sector
recovery trends

Highest discount in from pre-pandemic

* Cruises segment revenue to increase in all markets .
price levels
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Carnival Cruise Lines

Carnival Cruise Lines: A global leader in cruising

Short interest ratio Overview
8 ] o, Brands N\
7 { Ha -4
6 Largest global cruise 90 ships in service lﬁ]arnival
| company |
S) | ﬁ Holland@ America |
4 eeee T ATRADITION OF EXCELLENCE
3 (23 ¥ !
2 \A ) | Global headquarter in Total passenger T AIDA |
) | Miami capacity of 245.000 c 7 |
I 0= ¢
0 I E“ | o, Costa  SEABOURN |
2018 2019 2020 2021 2022 2023
| Incorporated in 1974 Q1 2022: most ﬁ |
—RCL CCL =——NCLH \ bookings in history cunaro P60 CRUISES/
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Revenue breakdown 2022 (by region and operation)

Shareholder structure

—_——— 2%

o — — —— o
I = NAA
I = North America operations I
| | 10% 4%
I Europe op erat ions I
| _ | ;

= Australia & Asia Tour & other I 3%
I I m The Vanguard Group, Inc. BlackRock Inc.
I‘ Others Cruise l m The Public Investment Fund of The Kingdom of Saudi Arabia m State Street Global Advisors, Inc.

support
\ / m Geode Capital Management, LLC
e e e . . . . . . . . . . T . T . S S S S — -
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Trade Structure

Placing a bull call spread on Carnival US Equity maturing in January 2024

Bull Call Spread on $CCL

Trade Description

Position Expiration Strike Price Break Even Point

Net Debit

Max Profit

Bull Call Spread

Bullish strategy

|
|
I .
Purchase and sale of call options
|
L 1/1 le:Y:;;x 1 $iT-50 !
CCL 1/19/24 C17.5 @ $1.98 \ | Limited potential loss and profit
Jan 19, 2024 | $18.22 -$1,080 $2,670 M y
SELL 15x
$20.00
CCL 1/19/24 C20 1.28 . .
@$ Current Situation
I I
I Current price: $15.80 :
3.000 Cc t Pri '
$ ! Break even point: +15.32% :
$2.500 , ' ,
$2.000 : : Max profit: +26.6% 1
/
$1.500 ! M e emm oo -
$1.000 :
$500 ! Payoff at Expiration
I |
$0 : | :
1
-$500 5 S S13 - Al $19 $21 523 $25 : Max profit if CCL trades above $20 1
51000 B I . I
I I Max loss if CCL trades below $17.5 |
-$1.500 ! : ]
\\ _________________ 7’
Source: Bloomberg Finance L.P. -19 - | Valid until 23/06/2023 © WUTIS - Global Markets






Appendix

Sources
Source Name Link Date of Retrieval Used for

Statista https://www.statista.com/topics/1004/c | 03.06.2023 Passenger revenue per segment
ruise-industry/#topicOverview

CLIA Annual Report https://cruising.org/en/about-the- 4.06.2023 Cruise destinations
industry/clia-annual-report

FRED Economic data https://fred.stlouisfed.org/series/A229 15.06.2023 Disposable income per capita
RX0

Bloomberg Finance L.P. 12.06.2023 Market and company research

S&P Capital IQ 09.06.2023 Companies screening

Yahoo Finance https://finance.yahoo.com 16.06.2023 Share price performance

Annual Report Carnival https://www.carnivalcorp.com 09.06.2023 Indiv. company research

Annual Report Norwegian https://www.nclhltd.com/investors/sec- | 09.06.2023 Indiv. company research
filings/annual-reports

Annual Report Royal Carribean https://www.rclinvestor.com 09.06.2023 Indiv. company research

UNTWO https://www.unwto.org 11.06.2023 Market research

BRS Group Annual Review 2023 https://cdn.brsshipbrokers.skreycloud 11.06.2023 Cruise fleet

Bloomberg Finance L.P. 15.06.2023 Trade structure and execution
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https://finance.yahoo.com/?guccounter=1&guce_referrer=aHR0cHM6Ly93d3cuYmluZy5jb20v&guce_referrer_sig=AQAAAG5sFSruIU4SpdpRskv9LfpZtU6pwldp_XZFc0mgjKWnBUpQBnfYvCNu0tQoxiVu_nM3JHj7rrVa8L67-9eS46hTMXtT9-vTYeJo3ME-GN-wpkJCXC-mcbGStyiWcFXUHDeeCW0ryFqXF8lV71bitECKw5mEekUCbsPAe1GIzZTP
https://www.carnivalcorp.com/static-files/ef80ac8c-e40e-42ad-ba8e-62a02fb13d6d
https://www.nclhltd.com/investors/sec-filings/annual-reports?form_type=&year=2023
https://www.nclhltd.com/investors/sec-filings/annual-reports?form_type=&year=2023
https://www.rclinvestor.com/content/uploads/2023/02/Royal-Caribbean-Group-Reports-2022-Results-and-Provides-Forward-Guidance.pdf
https://cdn.brsshipbrokers.skreycloud.com/annualreview2023_34a4abaf04.html
https://cdn.brsshipbrokers.skreycloud.com/annualreview2023_34a4abaf04.html
https://cdn.brsshipbrokers.skreycloud.com/annualreview2023_34a4abaf04.html

Option Chain 15.06.2023 12:00

Strike Ticker Bid Ask Last Volm Olnt IVM DL GL VL TL
17,5 CCLC11/71€5)/24 1,98 2,05 2,02 215 21116 52,73348 0,501812 0,009807 0,048337 -0,0055

CCL1/19/24

20 C20

1,28 1,31 1,26 3374 29389 51,99859 0,368491 0,009371 0,045543 -0,00522

Source: Bloomberg Finance L.P. -22- | Valid until 23/06/2023 © WUTIS - Global Markets



Disclaimer

This document is being made available by WUTIS Trading and Investment Society, acting through its society ("WUTIS"), for information purposes only and for the sole and exclusive use of the addressee in connection with the matter or
possible transaction to which this document relates. This document is incomplete without reference to, and should be assessed solely in conjunction with, the oral briefing provided by WUTIS.

This document is strictly confidential and remains the property of WUTIS. You agree that you shall only use this document for the purpose of evaluating and considering the matter or possible transaction to which this document relates. This

document may not be distributed, published, reproduced, or disclosed, in whole or in part, to any other person, nor relied upon by you or any other person, nor used for any other purpose at any time, in each case without the prior written
consent of WUTIS.

This document does not constitute nor does it form part of an offer to sell or purchase, or the solicitation of an offer to sell or purchase, any securities or any of the businesses or assets described herein or an offer or recommendation to enter
into any transaction described herein nor does this document constitute an offer or commitment to provide, arrange or underwrite any financing. You are responsible for making your own independent investigation and appraisal of the risks,
benefits, appropriateness and suitability of any transaction or matter contemplated by this document and WUTIS is not making any recommendation (personal or otherwise) or giving any investment advice and will have no liability with respect
thereto. The decision to proceed with any transaction or action contemplated by this document must be made by you in the light of your own commercial assessments and WUTIS will not be responsible for such assessments.

Neither WUTIS nor any of its subsidiaries or affiliates, nor any of their respective officers, directors, employees or agents (WUTIS together with such persons being the “WUTIS Group”) accepts any liability whatsoever for any direct, indirect or
consequential losses (in contract, tort or otherwise) arising from the use of this document or its contents or any reliance on the information contained herein. WUTIS Group is not responsible for any specialist advice, including legal, regulatory,
accounting, model accounting, tax, actuarial or other advice.

This document was prepared on the basis of information and data, obtained from publicly available sources and, where applicable, from you and/or any other entity that may be involved in any transaction or matter contemplated by this
document (and/or any of your or the aforementioned entities’ affiliates), in each case prior to or on the date hereof. The information in this document has not been independently verified by WUTIS. WUTIS has relied on any information provided
by you or from third party or public sources as complete, true, fair, accurate and not misleading. With respect to any financial or operating forecasts and analyses provided to it, WUTIS has assumed that they are achievable and have been
reasonably and properly prepared on bases reflecting the best currently available information, estimates and judgments as to the future financial performance of the entity(ies) to which they relate and that such forecasts or analyses would be
realised in the amounts and time periods contemplated thereby. No member of the WUTIS Group, makes any warranty or representation, express or implied, as to the accuracy, completeness or reasonableness of the information (including
projections and assumptions) contained in this document whether obtained from or based upon third party or public sources or otherwise.

This document is given as at the date hereof, may not be final, is based on information available to WUTIS as at the date hereof, is subject to any assumptions set out therein and is subject to change without notice. Accordingly, this document
may be based on (a) data and information that may no longer be current and (b) estimates that may involve highly subjective assessments. It should be understood that subsequent developments may affect this document and the WUTIS
Group does not undertake any obligation to provide any additional information or to update any of the information or the conclusions contained herein or to correct any inaccuracies which may become apparent. Any data or information
regarding, or based on, past performance is no indication of future performance.

Members of the WUTIS Group are involved in a wide range of commercial banking, investment banking and other activities out of which conflicting interests or duties may arise. In the ordinary course of its business, the WUTIS Group may
provide services to any other entity or person whether or not a member of the same group as you (a “Third Party”), engage in any transaction (whether on its own account, on behalf of any Third Party or otherwise, and including any transaction
or matter contemplated by this document), notwithstanding that such services, transactions or actions may be adverse to you or any member of your group, and the WUTIS Group may retain for its own benefit any related remuneration or profit.
The WUTIS Group operates in accordance with a conflicts of interest policy which identifies conflicts of interest it faces in the ordinary course of its business, and establishes organisational and procedural measures to manage those conflicts
where it is reasonably able to do so. Neither WUTIS nor any other part of the WUTIS Group shall have any duty to disclose to you or utilise for your benefit any non-public information acquired in the course of providing services to any other
person, engaging in any transaction (on its own account or otherwise) or otherwise carrying on its business. WUTIS’ research analysts and research departments are independent and are subject to certain regulations and internal policies.
WUTIS research analysts may hold opinions and make statements or investment recommendations and/or publish research reports with respect to any company referred to herein, the transactions contemplated herein or any person or entity
involved therein or related thereto that differ from or are inconsistent with the views or advice communicated by WUTIS.
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