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Potential market drivers

What to expect from 20247

Events Profit Margin of the S&P 500

US Elections 1232 ¥ pe \/—ﬂ
8’,00

Current
6,00
400 9.994%
’ Median
2,00 5.845%
0,00 o . . Average
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Forecast Consensus

Baseline Faster growth Slower growth Recession
lower yields Higher yields

2024 EPS growth 5% 9% 1% (15)%
Equal weight P/E 14x 15 x 13 x 13 x
%ile rank vs history 65% 77% 58% 53%
Aggregare P/E 18x 19 x 16 x 15 x
%ile rank vs history 83% 86% 71% 61%
Real 10y UST yield 2.3% 1.8% 3.0% 1.3%
S&P 500 level 4700 5000 4150 3700
% total return vs current 6% 13% (6)% (16)%
% rank since 1976 29% 47% 13% 5%

Source: DQYDJ - 3 - | Valid until 02/02/2024 © WUTIS



The magnificent 7 vs. the remaining 493
Magnificent 7 compromise 29% of the S&P 500 market cap

Magnificent 7 trade at a large P/E premium vs. the rest of the market

30x
25x
20x
15x

10x
2019 2020 2021 2022 2023

— Adjusted Price/Estimated Earnings

Consensus sales growth CAGR Hedge fund positioning in tech is back

m Magnificent 7 = S&P 493 rﬁe;a_.c;p_'r;;h;r;r: of |
I

total US HF Single Stock

18% 56 | Net Exposure % rank since
15% 15% : L0 ]
11%
2% 3% 12%
2013-2019 2021-2022 2023-2025E Jan.22 Jan.23 Current

Source: Goldman Sachs, Bloomberg Finance L.P - 4 - | Valid until 02/02/2024 © WUTIS
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Inflation

Will inflation meet expectations?

Headline- /Core inflation and nominal wage growth for the US

Breakdown of main events
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Core CPI Nominal wage growth*

Major expenditure groups — CPl breakdown
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May-22 Aug-22 Nov-22 Feb-23
mHousing mFood and Beverage

w
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May-23 Aug-23 Nov-23

Medical Care  mTransportation Other Goods

~
KL) Inflation dynamics

n Covid: Low Inflation but high nominal wage growth
I

e Supply shortages & excess liquidity
I
e Interest rate hikes effects

I
I
I
I
I
I
I
I
6 Does the inflation development meet our investment thesis?

Although the Real wage growth

and rising
consumer
confidence with
strong labor market

inflation level fell

significantly, it is
still above the
Fed's 2% target

Source: Economy Policy Institute, Bloomberg Finance L.P., gurufocus

* All nonfarm employees -6 - | Valid until 02/02/2024
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Has the Fed officially achieved a soft landing?

As the Fed stays put, market bet on timing of rate cuts

Target rate probabilities for 18 Dec 2024

US economic monitor: Recession risk assessment

40% 35.4% 34%
30%
20%
i 12, 7% 14%
10%
3%
0% |
350-375 375-400 400-425 425-450 450-475
Current sentiment
Market expectations
35,5% chance of a Fed rate cut by March
I l Declining inflation
@ Projected inflation for 2025 is 2.2%
' Low recession risk
\ Currently there are no signs for an outright recession

Consumer & Manufacturing  Labor
Service Industry Market

Broad Indicators

CB*: Leading CB: Leading Consumer Purchasing Non-Farm
Economic Credit Index Confidence Managers Payrolls
Index Index Index

Legend

Lower
recession risk

6 Months
A ago
A Current

Higher
recession risk

Source: CME Group, JP Morgan, Bloomberg Finance L.P.

- 7 -| Valid until 02/02/2024
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US 2024 Presidential Election
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What will make this election matter to markets?

We can expect a Biden -Trump rematch in 2024

Only a few states typically determine the presidency

Democrats

Joe Biden
President (incumbent)
80 years old | Delaware

Republicans

Donald Trump
Former President
77 years old | Florida

Marianne Williamson
Author
71 years old | lowa

Nikki Haley
Former Governor (SC)
51 years old | South Carolina

Prediction of the primary election Issues that will define the 2024 election

70% 72%

28% > The lack of ideological
overlap across political
parties makes finding
common ground on
divisive issues ever more

Trump All others Biden All others : . Crime &
. - . L challenging. Abortion . - i i i i
Republican nomination Democratic nomination ging Policing Immigration Foreign Policy Economy
Source: Goldman Sachs, CNN -9 - | Valid until 02/02/2024
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Economic Views by Party

Republicans optimistic when GOP leads, Democrats positive under Democratic rule

% who say ecoonomic conditions in the US today are excellent or good

130
) f\
100 \
Period Average Return
85 'Jan 01’ -Jan09  -45% |
1 1
| Jan 09’ - Jan 17’ 16.3% |
7o /\/ i Jan 17’ - Jan 21’ 16.0% 1
AN i Jan 21’ — today 45% |
1
v . Past 30 years 9.6%
55 v \N// \y, v A/ AN N\ -y /T
40
25
2006 2008 2010 2012 2015 2017 2018 2019 2020 2021 2022 2023 2024

—Democrats =——Republicans Total

Source: JP Morgan Asset Management -10 - | Valid until 02/02/2024 © WUTIS



Republicans VS Democrats

The Economy and the markets both performance well, regardless of who is in power

Real GDP (Year-over-year % change, annual)

8%
6%

4%

' Republican  2.8% 10%
2% I I II I II I II III I IIIIIIII I EDemocrat 4.0% 29% E
[ : |

Divided gov’'t 2.7% 61%

2%

4%
'75 '80 '85 '90 '95 '00 '05 10 15 '20

S&P 500 Price Index (Calendar year returns)

50%

40% ) i
30% Party Average % of time

20% ' Republican  12.9% 10% |
10% | | .
OO/ZIII_IIIII_II-II.I.._IIIIIIIIII-I- II IIIII.IIIII- EDemocrat 9.3% 29%5
1

1

-10%
-20%
-30%
-40%
'75 '80 '85 '90 '95 '00 '05 "0 15 '20

Source: Bloomberg Finance L.P - 11 - | Valid until 02/02/2024 © WUTIS



Investment Thesis - Reasoning
S&P will end 2024 at 5200 (+10%)

Key investment highlights

<

Valuation
TRADE
AlA
=~ ™
Indifferent Persistent

Inflation

Outcome \

Election Expected
Rematch Fed cut

N—/

Valuation
We believe the fundamentals of the largest stocks will support the current
valuation premium

Persistent Inflation
Inflation has declined but exceeds the 2% target, with real wages growing
amidst a robust labor market, yet no complete wage recovery

Expected Fed Cut
Market expectations suggest a possible Fed rate cut in Summer amidst
varying levels of recession risk across economic indicators

Election Rematch
We can expect a Biden-Trump contest with focus on major issues like
abortion, law enforcement, and the economy

Indifferent Outcome
Regardless of the ruling party, the economy and financial markets have
historically shown strong performance

Investment Conclusion
Given the economic landscape, potential Fed rate cuts, and election-year
market trends, we arrive at a target price of 5200 (+10%) for the S&P 500

Source: Own Research

-12 - | Valid until 02/02/2024
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Implementation of the strategy

Using a Short Put to exploit our hypothesis

Short Put Details

Key figures
&2 Profit/Loss: 0.06

Position Expiration Strike Price Break Even Point Net Credit Max Loss

513 Probabilty of profit: 64%

Sell 50x ldl :
il Max Return (64%): $1,382,250
SPX 12/31/24 P5075@  Dec 31, 2024 $5,075 ‘ }> $4,798.55  $1,382,250 - $23,992,750 ax Return (64%): $
$276.45 [Ii; Max Loss (<1%): $23,992,750
Greeks
A Delta: 22.78
1
I V Vega: -928.27
1.500.000 '
/ © Theta: 3.19
1
-500.000 !
3.500 4.000 4.50 15.000 5.500
1
-2.500.000 : Risks
: 2024 Election
-4.500.000 :
" Black Swan event
|
-6.500.000 !
1

=—Short Put

Source: Bloomberg Finance L.P. - 14 - | Valid until 02/02/2024 © WUTIS



Implementation of the strategy

Using a Jade Lizard to exploit our hypothesis

Jade Lizard Details
o L . . . ) Key figures
Position Expiration Strike Price Break Even Point Net Credit Max Loss
&2 Profit/Loss: 0.08 (options)
Sell 50x $5.150 513 Probabilty of profit: 64%
SPX 12/31/24 P5150 @ $308.35 ’ al
il Max Return (5.3%): $1,741,500
SELL 50x Dec 31, 2024 2 ™ 0/ \-
SPX 12/31/24 C5250 @ $164.30 $5,250 }> $4,801.70 $1,741,500 - $24,008,500 Ity Max Loss (<1%): $24,008,500
Buy 50x Greek
SPX 12/31/24 C5350 @ $124.35 $5,350 reexks
A Delta: 21.80
| V Vega: -967.91
1.500.000 I
! © Theta: 3.16
-500.000 :
3.500 4.000 4.50 15.000 5.500
|
-2.500.000 : Risks
|
! 2024 Election
-4.500.000 I
I Black Swan event
|
-6.500.000 :
— Jade Lizard :
|

Source: Bloomberg Finance L.P.

-15 - | Valid until 02/02/2024
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Comparison Jade Lizard vs. Short Put

The advantages of the Jade Lizard dominate

Payoffs

| 25.99% higher profit |
N2

1.700.000 - L \|10.18% lower profit
) \
1250.000 - N
800.000 -
350.000 -
-100.000 -
4,700 4,800 4,900 5,000 5,100 5,200 5,300 5,400
-550.000 -
—Jade Lizard Short Put
Key Figures Advantages/Disadvantages
Max Profit $1,741,500 $1,382,250 . . . Limited profit potential
Higher profit/loss ratio
limited risk on th :
Max Loss $24,008,500 $23,992,750 Higher potential profit with same risk Unlimited risk on the downside
. . Lower profit when the underlying asset
Taking advantage of the volatility skew
Profit/Loss 0.08 0.06 increases significantly
Break Even 4,801.70 4,798.55

Source: Bloomberg Finance L.P. - 16 - | Valid until 02/02/2024
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Trading Summary

Implementing Stop Loss and Take Profit to protect against losses and secure profits

Jade Lizard

1.000.000

0

5,200 5,400 5,600
-1.000.000

-2.000.000

-3.000.000

m Stop loss = Take profit

Take profit Stop loss
r ——————————————————————————————————————————————————————————————
* 50% of max profit — starting to take profits | * 4649 — close below i
1 I
» 5200 - profit target i « Watching market action close i
1 I
+ Profit to risk ratio: 430/120 points — 3.58 i  Liquidation if confidence lost i

0 Option strategy distorts the risk

Source: Bloomberg Finance L.P. -17 - | Valid until 02/02/2024 © WUTIS






Appendix
Probabilities Trade

Jade Lizard

50 x SPX Dec31 + 5350 Call - 5150 Put - 5250 Call

KURSNOTIERUNGSDETAILS

Geld-/Briefkurs -362.70 x -359.60
GroBe 28 x 29
Performance

Gewinn/Risiko 0.08
Gewinnwahrscheinlichkeit 64%
Max. Rendite 1,798,500
(5.3% Chance) 100%
Max. Verlust 22,830,791
(<1% Chance) 1,269%
Aggressivitat Unbekannt
Min. Anlage -1,798,500
Break-Even 4,773.93
Provision

Provision in %

Mgn Ausw 1,802,632

© SZENARIEN Instrument-Greeks v

-10%

4,365
-1265458....
37.15

-0.03
-711.41
-11.04

Basiswert
G&V
Delta @
Gamma @
Vega ©
Theta @

Source: Interactive Brokers

-448722.52

-906.36

© PERFORMANCE-GRAPH

G&V v

— Dec31 '24 (Payoff profile) =**

Short Put

-50 x SPX (SPXW) Dec31'24 5075 PUT

KURSNOTIERUNGSDETAILS

Jan31'24 ~
GroBe
Performance

2.0M

Geld-/Briefkurs 287.70 x 290.70

G&V
7x7

1:5M Gewinn/Risiko

Max. Rendite
(47% Chance)

Max. Verlust
(<1% Chance)

Aggressivitat
Min. Anlage
Break-Even
Provision
Provision in %

Mgn Ausw

Kurs:

-5%
4,608

-1%
4,802
67795.88
23.32
-0.03
-967.91
3.16

29.62
-0.03

-2.26

Akt.

4,850
177981.81
21.80
-0.03
-968.58
4.20

10.0% Verschieben~v Jan31 '24~

+1%
4,899
280656.36
20.31
-0.03
-963.44
Sl L

4,500 4,600 4,700 4,800 4,900 5,000 5,100 5,200

© SZENARIEN
+10%
5,335
915429.66
9.43

-0.02
-728.12
7.80

+5%
5,093
622547.32
14.85
-0.03
-893.07
7.41

Basiswert
G&V
Delta @
Gamma @
Vega @
Theta @

-19 - | Valid until 02/02/2024

Gewinnwahrscheinlichkeit

0.06
64%
1,443,000
100%
22,827,613
1,582%
Unbekannt
-1,443,000
4,773.27

1,802,504

Kurs:

Instrument-Greeks ¥
-10% -5%
4,364 4,606
-1281252.... -457339.05
37.21 30.17
-0.03 -0.03
-677.69 -857.30
-11.11 -3.03

© PERFORMANCE-GRAPH

w — Dec31 '24 (Payoff profile)

-1%
4,800
73734.97
24.23
-0.03
-924.03
2.15

4,750

Akt.

4,849
188485.84
22.78
-0.03
-928.27
3.19

5,000

5,250

Jan31'24 ~

- 1.5M

10.0% Verschieben~ Jan31'24~

+1%
4,897
296113.66
21.35
-0.03
-927.51
4.11

+5%

5,091
659506.00
16.01
-0.03
-879.22
6.67

+10%
5,334
980027.63
10.50
-0.02
-742.14
7.62

© WUTIS




Jobless Claims
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Appendix

Sources

Source Name

Link

Date of Retrieval

Used for

Economy Policy Institute https://www.epi.org/nominal-wage-tracker/ 20.01.2024 Inflation Composition
Interactive Brokers https://www.interactivebrokers.eu/de/home.php 31.01.2024 Trade Probabilities
https://am.jpmorgan.com/us/en/asset- . ,
JP Morgan Asset Management management/adv/insights/market-themes/us-elections/ 19.01.2024 Election Insights
https://am.jpmorgan.com/at/de/asset-
JP Morgan Asset Management management/adv/insights/market-insights/quide-to-the- 20.01.2023 Macro Research
markets/
https://www.goldmansachs.com/intelligence/pages/2024-us-
equity-outlook-all-you-had-to-do-was- .
Goldman Sachs stay.html#:~:text=Goldman%20Sachs%20Research%20foreca 20.01.2024 S&P Valuation
sts%20the,return%200f%206%25%20including%20dividends
https://www.cmegroup.com/markets/interest-rates/cme- -
CME Group fedwatch-tool.html 31.01.2024 Rate cut probabilities
CNN https://edition.cnn.com/election/2024 20.01.2024 Election Poll
DQYDJ https://dqydj.com/sp-500-profit-margin/ 19.01.2024 Profit Margin
Bloomberg Finance L.P. Software Continuos Continuous work

- 21 - | Valid until 02/02/2024
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https://www.epi.org/nominal-wage-tracker/
https://www.interactivebrokers.eu/de/home.php
https://am.jpmorgan.com/us/en/asset-management/adv/insights/market-themes/us-elections/
https://am.jpmorgan.com/us/en/asset-management/adv/insights/market-themes/us-elections/
https://am.jpmorgan.com/at/de/asset-management/adv/insights/market-insights/guide-to-the-markets/
https://am.jpmorgan.com/at/de/asset-management/adv/insights/market-insights/guide-to-the-markets/
https://am.jpmorgan.com/at/de/asset-management/adv/insights/market-insights/guide-to-the-markets/
https://www.goldmansachs.com/intelligence/pages/2024-us-equity-outlook-all-you-had-to-do-was-stay.html
https://www.goldmansachs.com/intelligence/pages/2024-us-equity-outlook-all-you-had-to-do-was-stay.html
https://www.goldmansachs.com/intelligence/pages/2024-us-equity-outlook-all-you-had-to-do-was-stay.html
https://www.goldmansachs.com/intelligence/pages/2024-us-equity-outlook-all-you-had-to-do-was-stay.html
https://www.cmegroup.com/markets/interest-rates/cme-fedwatch-tool.html
https://www.cmegroup.com/markets/interest-rates/cme-fedwatch-tool.html
https://edition.cnn.com/election/2024
https://dqydj.com/sp-500-profit-margin/

Disclaimer

This document is being made available by WUTIS Trading and Investment Society, acting through its society ("WUTIS"), for information purposes only and for the sole and exclusive use of the addressee in connection with the matter or
possible transaction to which this document relates. This document is incomplete without reference to, and should be assessed solely in conjunction with, the oral briefing provided by WUTIS.

This document is strictly confidential and remains the property of WUTIS. You agree that you shall only use this document for the purpose of evaluating and considering the matter or possible transaction to which this document relates. This

document may not be distributed, published, reproduced, or disclosed, in whole or in part, to any other person, nor relied upon by you or any other person, nor used for any other purpose at any time, in each case without the prior written
consent of WUTIS.

This document does not constitute nor does it form part of an offer to sell or purchase, or the solicitation of an offer to sell or purchase, any securities or any of the businesses or assets described herein or an offer or recommendation to enter
into any transaction described herein nor does this document constitute an offer or commitment to provide, arrange or underwrite any financing. You are responsible for making your own independent investigation and appraisal of the risks,
benefits, appropriateness and suitability of any transaction or matter contemplated by this document and WUTIS is not making any recommendation (personal or otherwise) or giving any investment advice and will have no liability with respect
thereto. The decision to proceed with any transaction or action contemplated by this document must be made by you in the light of your own commercial assessments and WUTIS will not be responsible for such assessments.

Neither WUTIS nor any of its subsidiaries or affiliates, nor any of their respective officers, directors, employees or agents (WUTIS together with such persons being the “WUTIS Group”) accepts any liability whatsoever for any direct, indirect or
consequential losses (in contract, tort or otherwise) arising from the use of this document or its contents or any reliance on the information contained herein. WUTIS Group is not responsible for any specialist advice, including legal, regulatory,
accounting, model accounting, tax, actuarial or other advice.

This document was prepared on the basis of information and data, obtained from publicly available sources and, where applicable, from you and/or any other entity that may be involved in any transaction or matter contemplated by this
document (and/or any of your or the aforementioned entities’ affiliates), in each case prior to or on the date hereof. The information in this document has not been independently verified by WUTIS. WUTIS has relied on any information provided
by you or from third party or public sources as complete, true, fair, accurate and not misleading. With respect to any financial or operating forecasts and analyses provided to it, WUTIS has assumed that they are achievable and have been
reasonably and properly prepared on bases reflecting the best currently available information, estimates and judgments as to the future financial performance of the entity(ies) to which they relate and that such forecasts or analyses would be
realised in the amounts and time periods contemplated thereby. No member of the WUTIS Group, makes any warranty or representation, express or implied, as to the accuracy, completeness or reasonableness of the information (including
projections and assumptions) contained in this document whether obtained from or based upon third party or public sources or otherwise.

This document is given as at the date hereof, may not be final, is based on information available to WUTIS as at the date hereof, is subject to any assumptions set out therein and is subject to change without notice. Accordingly, this document
may be based on (a) data and information that may no longer be current and (b) estimates that may involve highly subjective assessments. It should be understood that subsequent developments may affect this document and the WUTIS
Group does not undertake any obligation to provide any additional information or to update any of the information or the conclusions contained herein or to correct any inaccuracies which may become apparent. Any data or information
regarding, or based on, past performance is no indication of future performance.

Members of the WUTIS Group are involved in a wide range of commercial banking, investment banking and other activities out of which conflicting interests or duties may arise. In the ordinary course of its business, the WUTIS Group may
provide services to any other entity or person whether or not a member of the same group as you (a “Third Party”), engage in any transaction (whether on its own account, on behalf of any Third Party or otherwise, and including any transaction
or matter contemplated by this document), notwithstanding that such services, transactions or actions may be adverse to you or any member of your group, and the WUTIS Group may retain for its own benefit any related remuneration or profit.
The WUTIS Group operates in accordance with a conflicts of interest policy which identifies conflicts of interest it faces in the ordinary course of its business, and establishes organisational and procedural measures to manage those conflicts
where it is reasonably able to do so. Neither WUTIS nor any other part of the WUTIS Group shall have any duty to disclose to you or utilise for your benefit any non-public information acquired in the course of providing services to any other
person, engaging in any transaction (on its own account or otherwise) or otherwise carrying on its business. WUTIS’ research analysts and research departments are independent and are subject to certain regulations and internal policies.
WUTIS research analysts may hold opinions and make statements or investment recommendations and/or publish research reports with respect to any company referred to herein, the transactions contemplated herein or any person or entity
involved therein or related thereto that differ from or are inconsistent with the views or advice communicated by WUTIS.
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