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Why Invest in India?

Unravelling India’s special place among other emerging markets

Comparative GDP growth An edge over peers
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Macroeconomic Overview

Setting the scene

Driving forces behind the economic growth

Favourable demographics Structural shifts in GDP composition Improving position on the global market
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Large, strong and young Slacking labor market Growing digital economy Investment in niche and Intense domestic Emphasis on high-value-
labor force driving state incentives and service orientation complex manufacturing consumption, trade deficit added exports, IT hub

Potential for fast-paced and sustainable long-term growth

GDP composition Key economic indicators
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Monetary and Fiscal Policy

Rate cuts and inflationary challenges

Monetary policy

Fiscal policy

Disinflationary monetary policy having impact
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Resilient food and energy price increases as key risks

E Reserve Bank of India (RBI) rate cuts expected with delay
|

Expected to meet

Recent fall in core inflation may not be enough of a ground for an early pivot

Fed and RBI rates

Elections in Q2 2024 fiscal deficit

Government expenditure and debt to GDP
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Currency Pair Dynamics

Let's meet in the middle

Currency pair and forecasts Trade balance (bn USD) TTM
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Fixed Income Market Environment

Advantages of debt instruments

Overview Yield curve

Government debt market size of $1.3 tn (1% of worldwide market) m

Addition to JPM GBI-EM index with highest weighting from June 2024
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Financial Sector

Exploring India’s key service industry

The foundations of the growing industry
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Rising income driving New insolvency Fast digital adoption 25% increase Stress tests proving Stable and promising
insurance and retail and bankruptcy code expanding India’s in bank accounts the strength finance sector
banking sectors improving financial fintech industry among adults over 7Y of Indian banks

sector metrics

UPI platform by 2025

Value of private sector bank assets (bn USD) Outlook
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Fixed Income Portfolio

Exploring companies for a reliable investment

——— - ——— - ——— - - ———

Year founded: 1994 Year founded: 1993 Year founded: 1987 Year founded: 1985

Year founded: 1947

E : BAJAJ : [
E HQ: Mumbai HQ: Mumbai : HQ: Mumbai HQ: Mumbai i HQ: New Delhi

MSCI: MSCI: MSCI: MSCI: MSCI:

A A A AA BBB
Sustainalytics: Sustainalytics: Sustainalytics: Sustainalytics: Sustainalytics:
23.3 (Medium) 23.5 (Medium) 18.5 (Medium) 18.8 (Medium) 26.8 (Medium)

S&P: S&P: S&P: S&P:
39 47 33 48
Market Cap (mn INR): Market Cap (mn INR): Market Cap (mn INR): Market Cap (mn INR): GDP (mn INR):
7,086,681 3,217,384 4,371,857 3,512,791 309,756,482

Credit Rating: BBB- Credit Rating: BBB- Credit Rating: BBB- Credit Rating: BBB- Credit Rating: BBB-

r————=—==—==-=--
r————=—==—==-=--

ISINSs:

ISIN: ISIN: ISIN: ISIN: IN0020230044

INEO9OAOBUKS INE891K07903 INE296A07SQ1 INE237A08957 IN0O020230051

US30216KAG76

Source: S&P Capital 1Q, Bloomberg Finance L. P -9 -| Valid until 02/02//2024 © WUTIS



Fixed Income Portfolio

Profiting off fixed-coupon medium duration bonds

Sharpe-optimized portfolio weights

4-month portfolio value backtesting

Exports-Imports
Bank 22.3%

ICICI Bank 10.3%

Gov. 2063 11.6%

Gov. 2053 12.5%

Kotak Mahindra 12.8%

Portfolio composition

EUR 2.0%

Axis Bank 14.4%

Bajaj Fin Ltd. 14.1%

101%
100%

99%

98%

24-Oct

7-Nov 21-Nov

5-Dec 19-Dec

Maturity: 2033
YTM: 7.73%
Coupon: 7.57%
Spread: 55.91
Price: 97.84

MD: 6.75
Convexity: 0.59

Maturity: 2029
YTM: 7.99%
Coupon: 7.63%
Spread: 83.97
Price: 97.99

MD: 4.68
Convexity: 0.27

Maturity: 2027
YTM: 8.01%
Coupon: 8.29%
Spread: 93.38
Price: 100.42

MD: 2.71
Convexity: 0.09

Maturity: 2028
YTM: 7.8%
Coupon: 8%

Spread: 68.98
Price: 100.32

MD: 3.88
Convexity: 0.19

Maturity: 2063
YTM: 7.33%
Coupon: 7.25%

Price: 99.01

MD: 12.74
Convexity: 2.88

Maturity: 2055
YTM: 7.33%
Coupon: 7.3%

Price: 99.66

MD: 11.91
Convexity: 2.33

ICICI Bank Kotak Mahindra Axis Bank Bajaj Fin Ltd. IN Gov Bond IN Gov Bond EX-IM Bank
INEO9OAOBUKS INE237A08957 INE891K07903 INE296A07SQ1 IN0020230044 IN0020230051 US30216KAG76

Maturity: 2033
YTM: 5.42%
Coupon: 5.5%

Price: 100.80

MD: 7.01
Convexity: 0.60

Source: Bloomberg Finance L. P.
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Conclusion

Key takeaways

Stable debt to GDP, increasing international investor interest and
expanding financial sector

The India Trade

e i@

Investor Favorable

- e |™

Political stability and decreasing core inflation indicate an optimistic
economic outlook for India

Attractive risk/return profile of fixed income market

Ke : : : :
Drivgrs Funig&ggtals INR/USD stable outlook with upside potential: Increasing INR demand
\/ due to foreign direct investment inflows
% o
Flat Attractive Key drivers: RBI pivot and stable FX rate
USD/INR Yields

Investor type: Institutional Investors, Diversified Asset Managers
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Appendix

Sources

Source Name

Link

Date of Retrieval

CNBC TV18

https://www.cnbctv18.com/economy/india-economic-outlook-2024-experts-
weigh-in-on-growth-interest-rates-and-rupee-18705801.html

17.01.24

FX

Bloomberg Finance L.P.

12/23 - 01/24

Macroeconomic Environment,
Monetary and Fiscal Policy,
Currency Pair Dynamics, Fixed
Income Market Environment, Fixed

Income Portfolio

https://www.worldbank.org/en/news/press-release/2022/12/05/india-better-

The World Bank positioned-to-navigate-global-headwinds-than-other-major-emerging- 21.01.24 Why Invest in India?
economies-new-world-bank-report

Invest India https://www.investindia.gov.in/sector/bfsi-FinTech-financial-services 26.01.24 Financial Sector
https://www.spglobal.com/marketintelligence/en/news-insights/latest-news-

S&P Global headlines/indian-banks-well-capitalized-to-face-possible-stress-bad-loans- 26.01.24 Financial Sector

at-10-year-low-76348957
https://www.statista.com/statistics/1006409/private-sector-bank-assets-

Statista value-in- Financial Sector

india/#:~:text=In%20financial%20year%202023%2C%20private,dollars%?20i
n%20the%20previous%20year.
. . https://www.dfat.gov.au/publications/trade-and-investment/india-economic- . .
Department of Foreign Affairs and Trade strateaylies/chapter-10.html 27.01.24 Financial Sector
Pensionscraft https://pensioncraft.com 28.01.24 Fixed Income Market Environment
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Appendix

Sources

Source Name Link Date of Retrieval Used for

. https://www2.deloitte.com/us/en/insights/economy/asia-pacific/india- . .
Deloitte economic-outlook. him 17.01.2024 Macroeconomic Overview
EY https://www.ey.com/en_in/tax/india-economic-pulse 13.01.2024 Monetary and Fiscal Policy
S&P Capital 1Q capitaliq.com/ 31.01.2024 Fixed Income Portfolio
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Disclaimer

This document is being made available by WUTIS Trading and Investment Society, acting through its society ("WUTIS"), for information purposes only and for the sole and exclusive use of the addressee in connection with the matter or
possible transaction to which this document relates. This document is incomplete without reference to, and should be assessed solely in conjunction with, the oral briefing provided by WUTIS.

This document is strictly confidential and remains the property of WUTIS. You agree that you shall only use this document for the purpose of evaluating and considering the matter or possible transaction to which this document relates. This
document may not be distributed, published, reproduced, or disclosed, in whole or in part, to any other person, nor relied upon by you or any other person, nor used for any other purpose at any time, in each case without the prior written
consent of WUTIS.

This document does not constitute nor does it form part of an offer to sell or purchase, or the solicitation of an offer to sell or purchase, any securities or any of the businesses or assets described herein or an offer or recommendation to enter
into any transaction described herein nor does this document constitute an offer or commitment to provide, arrange or underwrite any financing. You are responsible for making your own independent investigation and appraisal of the risks,
benefits, appropriateness and suitability of any transaction or matter contemplated by this document and WUTIS is not making any recommendation (personal or otherwise) or giving any investment advice and will have no liability with respect
thereto. The decision to proceed with any transaction or action contemplated by this document must be made by you in the light of your own commercial assessments and WUTIS will not be responsible for such assessments.

Neither WUTIS nor any of its subsidiaries or affiliates, nor any of their respective officers, directors, employees or agents (WUTIS together with such persons being the “WUTIS Group”) accepts any liability whatsoever for any direct, indirect or
consequential losses (in contract, tort or otherwise) arising from the use of this document or its contents or any reliance on the information contained herein. WUTIS Group is not responsible for any specialist advice, including legal, regulatory,
accounting, model accounting, tax, actuarial or other advice.

This document was prepared on the basis of information and data, obtained from publicly available sources and, where applicable, from you and/or any other entity that may be involved in any transaction or matter contemplated by this
document (and/or any of your or the aforementioned entities’ affiliates), in each case prior to or on the date hereof. The information in this document has not been independently verified by WUTIS. WUTIS has relied on any information provided
by you or from third party or public sources as complete, true, fair, accurate and not misleading. With respect to any financial or operating forecasts and analyses provided to it, WUTIS has assumed that they are achievable and have been
reasonably and properly prepared on bases reflecting the best currently available information, estimates and judgments as to the future financial performance of the entity(ies) to which they relate and that such forecasts or analyses would be
realised in the amounts and time periods contemplated thereby. No member of the WUTIS Group, makes any warranty or representation, express or implied, as to the accuracy, completeness or reasonableness of the information (including
projections and assumptions) contained in this document whether obtained from or based upon third party or public sources or otherwise.

This document is given as at the date hereof, may not be final, is based on information available to WUTIS as at the date hereof, is subject to any assumptions set out therein and is subject to change without notice. Accordingly, this document
may be based on (a) data and information that may no longer be current and (b) estimates that may involve highly subjective assessments. It should be understood that subsequent developments may affect this document and the WUTIS
Group does not undertake any obligation to provide any additional information or to update any of the information or the conclusions contained herein or to correct any inaccuracies which may become apparent. Any data or information
regarding, or based on, past performance is no indication of future performance.

Members of the WUTIS Group are involved in a wide range of commercial banking, investment banking and other activities out of which conflicting interests or duties may arise. In the ordinary course of its business, the WUTIS Group may
provide services to any other entity or person whether or not a member of the same group as you (a “Third Party”), engage in any transaction (whether on its own account, on behalf of any Third Party or otherwise, and including any transaction
or matter contemplated by this document), notwithstanding that such services, transactions or actions may be adverse to you or any member of your group, and the WUTIS Group may retain for its own benefit any related remuneration or profit.
The WUTIS Group operates in accordance with a conflicts of interest policy which identifies conflicts of interest it faces in the ordinary course of its business, and establishes organisational and procedural measures to manage those conflicts
where it is reasonably able to do so. Neither WUTIS nor any other part of the WUTIS Group shall have any duty to disclose to you or utilise for your benefit any non-public information acquired in the course of providing services to any other
person, engaging in any transaction (on its own account or otherwise) or otherwise carrying on its business. WUTIS’ research analysts and research departments are independent and are subject to certain regulations and internal policies.
WUTIS research analysts may hold opinions and make statements or investment recommendations and/or publish research reports with respect to any company referred to herein, the transactions contemplated herein or any person or entity
involved therein or related thereto that differ from or are inconsistent with the views or advice communicated by WUTIS.
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