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What is covered in the pitch?
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Macroeconomic analysis Brazil2

Currency pair CHF/BRL3

Currency pair movers4

Currency Carry Trade5
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Introduction to affected markets
Unraveling market impact: Switzerland & Brazil
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Economic performance

SNB Policy rate

Economic analysis Switzerland
Decoding Switzerland’s macroeconomic success

Inflation rate & GDP growth

Outlook
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Positive consecutive GDP growth, yet low in 2023

Manufacturing PMI 43,2 in May 2023

Comparatively good inflation performance, due to strong Swiss 
franc, resilient energy supply and pricing controls

Debt to GDP ratio very high in 2021, declined to current 41,4% with 
expected further decline to 38% until EoY 2023

Hints for further interest hikes since inflation above target

Yield curve inverted with bond spread of -19bp, but PMI outlook 
expansionary
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Major Brazilian exports (2022)

Brazil net exports in USD (2022)

Brazil GDP 2018 - 26

Unveiling Brazil’s macroeconomic landscape

Economic analysis Brazil - 1

Unterstützt von Bing

-USD 15.781,5 mio.

USD 44.323,7 mio.
Net Exports
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Brazil yield curve

Source: Banco Central do Brazil, Bloomberg [1], [2], Bloomberg Finance L. P. [1], [2], Statista [5] 

Political environment

Economic analysis Brazil - 2
Unveiling Brazil’s macroeconomic landscape

Brazil Selic interest rate and inflation 

Brazil debt to GDP ratio

President Lula attacks BCB for not cutting interest rates

Fiscal proposal seeks to balance the budget, restrain spending

Stable political conditions benefit investors
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Analysis of the currency pair
CHF/BRL: Unveiling the market dynamics
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CHF/BRL forecast (median)

Historical chart CHF/BRL

Closer look

Navigating opportunities and trends in FX

CHF/BRL Currency pair
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Heavy recession let BRL slip

Political uncertainties

Covid & inflation + weak outlook

BCB rate hikes

Outlook
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Swiss interest rate environment

Historical correlations (4 years - periodically)

Brazilian interest environment

Rate rivals: unravelling monetary policy effects

Currency pair movers

Sharp CPI decrease vs. resilient 
core inflation

New fiscal policy enhances inflation forecasts

Unanchored inflation expectations

Possible 75-100 bps
cut by Q4 2023

Target inflation 

< 2 % p.a.

Expected 25 bps 
hike in Q2 2023

Selic rate cuts Fed rate hikes

Key movers are beyond the interest rates
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CHF/BRL -0,12 0,05 ⏐ -0,03
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Trade balances (in bn. USD)

Key driversSwitzerland and Brazil GDP growth

Economic indicators hinting the performance outlook of the pair

Currency pair movers
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Big positive Brazil/Switzerland net exports gap

Higher GDP growth rate of Brazil

“Soft currency” – empowers with weakening USD 

“Safe haven currency” – beware the crises

Offsetting the 
rate impact
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Currency Carry Trade
Achieving returns through interest rate differential
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The Carry Trade

Trade structure

The Trade Idea

Unleashing profit potential by using the Currency Carry Trade

The Carry Trade

SNB

National bank 
rate in 

Switzerland is

1,5 %1

BCB

Central bank 
rate in Brazil is

13,75 %1

1 2 3

We borrow CHF at 
low rate and 

exchange it for 
BRL.

We collect bond 
yield & pay back 
the Swiss loan

Borrow low-interest currency and invest in high-interest 
currency

Profit from interest rate differential

Further potential but also risk from exchange rate fluctuations

Borrow CHF

Current CB rate: 1,5%1

Actual rate depending on 

institution

Trade timeframe: 1 Year

Exchange CHF for 
BRL

Current exchange rate1

CHF/BRL: 5,333 

Invest into BR Gov. 
Bonds

Letra Tesouro Nacional

ISIN: BRSTNCLTN7W3

0 Coupon ⏐ Hold to maturity

Collect yields at 
maturity

Yield: 12,09%1

Maturity date: July 1, 2024

Exchange BRL for 
CHF and settle loan

Exchange rate July 20241

FC BRL/CHF: 0,185



© WUTIS – Global Markets- 14 - | Valid until 23/06/2023Source: Yahoo Finance

Return Histogram

Results based on MC Simulation

Monte Carlo Simulation

Exploring upsides and downsides for success

Trade upside/downside
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Chart Title

AVG MAX MIN RRR

Return p.a.
4,79%

MAX Return p.a.
128,08%

MIN Return p.a.
-65,04%

Risk / Return
1,97

500 Simulations CB rates as proxy Quarterly 
performance

Evaluation on 
rolling quarters

Calculate Volatility and Mean return value of CHF/BRL

Create random data sample based on Volatility and Mean

Apply random sample to the carry trade theme and plot 
outcomes

Probabilistic method using random sampling to simulate various outcomes and 
assess risk
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Navigating macroeconomics, currency dynamics, and trade strategies

Key takeaways

The Carry Trade

6 1

2

34

5
Key

Drivers

Investor type: Institutional Investors, Alternative Asset Managers

6

Simulation testing foresees a decent upside

1

Flat currency pair outlook with BRL upside potential, by higher BRL 
demand through foreign investment inflows, higher exports and GDP 

growth

4

Key drivers of the trade: GDP figures, Net export gap and cross 
currency developments

5

Strong
Brazil

Flat 
CHF/BRL

Stable
Switzerland

Investor
Type

Stable
Returns

High GDP growth, political stability and receding inflation point to a 
promising economic landscape of Brazil.

2

3
Stable & slow macroeconomic outlook for Switzerland shaped by 

indicators
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Sources

Appendix - I

Source Name Link Date of Retrieval Used for

Banco Central do Brasil Brazilian Central Bank Statistics 06/11/2023 Currency Pair

Bloomberg [1] Lula Delivers Plan to Rein In Debt Amid 
Revenue Uncertainty - Bloomberg 06/20/2023 Brazil Budget

Bloomberg [2] Brazil’s Economy Is Even Better Than It Looks 
- Bloomberg 06/20/2023 Brazil Political Environment

Bloomberg Finance L.P. Bloomberg Terminal - Slides: 5, 6, 9, 10, 11, 13

Statista [1] Brazil GDP 2028 | Statista 06/13/2023 Brazil GDP

Statista [2] Brazil - Gross domestic product (GDP) per 
capita 2028 | Statista 06/13/2023 Brazil GDP/Capita

Statista [3] Brazil - Gross domestic product (GDP) growth 
rate 2028 | Statista 06/13/2023 Brazil YoY GDP Growth Rate

Statista [4] Most exported products Brazil 2021 | Statista 06/13/2023 Brazil Exports

Statista [5] Brazil - National debt in relation to gross 
domestic product (GDP) 2028 | Statista 06/13/2023 Brazil National Debt

https://www.bcb.gov.br/en/statistics/graphicdetail/graficoshome/selic-en
https://www.bloomberg.com/news/articles/2023-04-18/lula-delivers-plan-to-balance-budget-amid-revenue-uncertainty
https://www.bloomberg.com/news/articles/2023-04-18/lula-delivers-plan-to-balance-budget-amid-revenue-uncertainty
https://www.bloomberg.com/opinion/articles/2023-06-15/brazil-s-economy-is-even-better-than-it-looks?re_source=boa_related
https://www.bloomberg.com/opinion/articles/2023-06-15/brazil-s-economy-is-even-better-than-it-looks?re_source=boa_related
https://www.statista.com/statistics/263769/gross-domestic-product-gdp-in-brazil/
https://www.statista.com/statistics/263774/gross-domestic-product-gdp-per-capita-in-brazil/
https://www.statista.com/statistics/263774/gross-domestic-product-gdp-per-capita-in-brazil/
https://www.statista.com/statistics/263615/gross-domestic-product-gdp-growth-rate-in-brazil/
https://www.statista.com/statistics/263615/gross-domestic-product-gdp-growth-rate-in-brazil/
https://www.statista.com/statistics/1191541/products-exported-from-brazil/
https://www.statista.com/statistics/271041/national-debt-of-brazil-in-relation-to-gross-domestic-product-gdp/
https://www.statista.com/statistics/271041/national-debt-of-brazil-in-relation-to-gross-domestic-product-gdp/


© WUTIS – Global Markets- 18 - | Valid until 23/06/2023

Sources

Appendix - II

Source Name Link Date of Retrieval Used for

Statista [6] Swiss GDP Growth 06/16/2023 Switzerland annual YoY GDP 
Growth

Statista [7] Swiss Inflation Rate 06/16/2023 Switzerland annual YoY Inflation

Trading Economics [1] Switzerland monthly YoY Inflation | Trading 
Economics 06/16/2023 Switzerland Inflation Rate

Trading Economics [2] Forecast Switzerland 06/16/2023 Switzerland forecasts for Debt to 
GDP ratio and PMI

Yahoo Finance CHF/BRL Data 06/20/2023 Monte Carlo Simulation

https://www.statista.com/statistics/263611/gross-domestic-product-gdp-growth-in-switzerland/
https://www.statista.com/statistics/261381/inflation-rate-of-switzerland/
https://tradingeconomics.com/switzerland/inflation-cpi
https://tradingeconomics.com/switzerland/inflation-cpi
https://tradingeconomics.com/switzerland/forecast
https://finance.yahoo.com/quote/CHFBRL=X/
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Appendix - III
Monte Carlo Simulation Excel

BORROW-CHF: 1.000.000,00 CHF  CHF/BRL 5,4106 Mean: 2,3988% QTR
OWE (90 days): 1.003.750,00 CHF  BRL-Rate 13,75% Volatility: 8,0524% QTR
CONVERT TO BRL: 5.410.560,00 BRL  CHF-Rate 1,50%
QUOTE-SWITCH: 1 "0" for direct quote with lower interest currency, "1" for  indirect quote with lower interest currency
SIM-SWITCH: 0 "0" resets to base values, "1" allows for new simulation values

TRIAL: XRATE-CHG: XRATE-FUT: INVEST-BRL: CONVERT-CHF: PROFIT: RETURN: PROFIT: RETURN: RR
1 -3,0167% 5,2473 5.596.548,00 BRL  1.066.550,00 CHF 62.800,00 CHF     6,3% AVG: 47.868,80 CHF          4,787%
2 -32,3474% 3,6604 5.596.548,00 BRL  1.528.950,00 CHF 525.200,00 CHF  52,5% MAX: 1.280.800,00 CHF  128,080% 1,97
3 6,4446% 5,7592 5.596.548,00 BRL  971.750,00 CHF      32.000,00 CHF-     -3,2% MIN: 650.400,00 CHF-       -65,040%
4 -25,9548% 4,0063 5.596.548,00 BRL  1.396.950,00 CHF 393.200,00 CHF  39,3% MEDIAN: 36.200,00 CHF          3,620%
5 1,2356% 5,4774 5.596.548,00 BRL  1.021.750,00 CHF 18.000,00 CHF     1,8% GAIN: 270
6 -15,3643% 4,5793 5.596.548,00 BRL  1.222.150,00 CHF 218.400,00 CHF  21,8% LOSS: 230
7 26,6763% 6,8539 5.596.548,00 BRL  816.550,00 CHF      187.200,00 CHF-  -18,7%
8 37,0850% 7,4171 5.596.548,00 BRL  754.550,00 CHF      249.200,00 CHF-  -24,9%
9 -27,9558% 3,8980 5.596.548,00 BRL  1.435.750,00 CHF 432.000,00 CHF  43,2%

10 24,8416% 6,7546 5.596.548,00 BRL  828.550,00 CHF      175.200,00 CHF-  -17,5%
11 65,1960% 8,9380 5.596.548,00 BRL  626.150,00 CHF      377.600,00 CHF-  -37,8%
12 -5,9787% 5,0871 5.596.548,00 BRL  1.100.150,00 CHF 96.400,00 CHF     9,6%
13 -26,0818% 3,9994 5.596.548,00 BRL  1.399.350,00 CHF 395.600,00 CHF  39,6%
14 190,4324% 15,7140 5.596.548,00 BRL  356.150,00 CHF      647.600,00 CHF-  -64,8%
15 -4,8019% 5,1508 5.596.548,00 BRL  1.086.550,00 CHF 82.800,00 CHF     8,3%
16 104,3614% 11,0571 5.596.548,00 BRL  506.150,00 CHF      497.600,00 CHF-  -49,8%
17 3,5877% 5,6047 5.596.548,00 BRL  998.550,00 CHF      5.200,00 CHF-        -0,5%
18 -6,2174% 5,0742 5.596.548,00 BRL  1.102.950,00 CHF 99.200,00 CHF     9,9%
19 33,0643% 7,1995 5.596.548,00 BRL  777.350,00 CHF      226.400,00 CHF-  -22,6%
20 47,9898% 8,0071 5.596.548,00 BRL  698.950,00 CHF      304.800,00 CHF-  -30,5%
21 -19,6508% 4,3473 5.596.548,00 BRL  1.287.350,00 CHF 283.600,00 CHF  28,4%
22 -15,6404% 4,5643 5.596.548,00 BRL  1.226.150,00 CHF 222.400,00 CHF  22,2%
23 -13,2345% 4,6945 5.596.548,00 BRL  1.192.150,00 CHF 188.400,00 CHF  18,8%
24 40,9710% 7,6273 5.596.548,00 BRL  733.750,00 CHF      270.000,00 CHF-  -27,0%
25 52,9801% 8,2771 5.596.548,00 BRL  676.150,00 CHF      327.600,00 CHF-  -32,8%
26 3,8790% 5,6204 5.596.548,00 BRL  995.750,00 CHF      8.000,00 CHF-        -0,8%
27 65,6192% 8,9609 5.596.548,00 BRL  624.550,00 CHF      379.200,00 CHF-  -37,9%
28 -18,5884% 4,4048 5.596.548,00 BRL  1.270.550,00 CHF 266.800,00 CHF  26,7%
29 18,4919% 6,4111 5.596.548,00 BRL  872.950,00 CHF      130.800,00 CHF-  -13,1%
30 -13,2636% 4,6929 5.596.548,00 BRL  1.192.550,00 CHF 188.800,00 CHF  18,9%
31 -39,3595% 3,2810 5.596.548,00 BRL  1.705.750,00 CHF 702.000,00 CHF  70,2%
32 66,1513% 8,9897 5.596.548,00 BRL  622.550,00 CHF      381.200,00 CHF-  -38,1%
33 -18,5628% 4,4062 5.596.548,00 BRL  1.270.150,00 CHF 266.400,00 CHF  26,6%
34 -27,5724% 3,9187 5.596.548,00 BRL  1.428.150,00 CHF 424.400,00 CHF  42,4%
35 -45,6093% 2,9428 5.596.548,00 BRL  1.901.750,00 CHF 898.000,00 CHF  89,8%

Monte Carlo Sim 1
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Appendix - IV
Currency pair historical correlations 

BCB Rate SNB Rate FED Rate

CHFBRL (20.07.2019-05.08.2020) -0.058

CHFBRL (10.03.2021-20.03.2022) -0.121

CHFBRL (21.03.2022-20.03.2023) -0.025 0.050

CHFBRL (20.02.2022-10.05.2023) -0.078
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This document is being made available by WUTIS Trading and Investment Society, acting through its society ("WUTIS"), for information purposes only and for the sole and exclusive use of the addressee in connection with the matter or 
possible transaction to which this document relates.  This document is incomplete without reference to, and should be assessed solely in conjunction with, the oral briefing provided by WUTIS.

This document is strictly confidential and remains the property of WUTIS. You agree that you shall only use this document for the purpose of evaluating and considering the matter or possible transaction to which this document relates. This 
document may not be distributed, published, reproduced, or disclosed, in whole or in part, to any other person, nor relied upon by you or any other person, nor used for any other purpose at any time, in each case without the prior written 
consent of WUTIS. 

This document does not constitute nor does it form part of an offer to sell or purchase, or the solicitation of an offer to sell or purchase, any securities or any of the businesses or assets described herein or an offer or recommendation to enter 
into any transaction described herein nor does this document constitute an offer or commitment to provide, arrange or underwrite any financing. You are responsible for making your own independent investigation and appraisal of the risks, 
benefits, appropriateness and suitability of any transaction or matter contemplated by this document and WUTIS is not making any recommendation (personal or otherwise) or giving any investment advice and will have no liability with respect 
thereto. The decision to proceed with any transaction or action contemplated by this document must be made by you in the light of your own commercial assessments and WUTIS will not be responsible for such assessments.

Neither WUTIS nor any of its subsidiaries or affiliates, nor any of their respective officers, directors, employees or agents (WUTIS together with such persons being the “WUTIS Group”) accepts any liability whatsoever for any direct, indirect or 
consequential losses (in contract, tort or otherwise) arising from the use of this document or its contents or any reliance on the information contained herein. WUTIS Group is not responsible for any specialist advice, including legal, regulatory, 
accounting, model accounting, tax, actuarial or other advice.

This document was prepared on the basis of information and data, obtained from publicly available sources and, where applicable, from you and/or any other entity that may be involved in any transaction or matter contemplated by this 
document (and/or any of your or the aforementioned entities’ affiliates), in each case prior to or on the date hereof. The information in this document has not been independently verified by WUTIS. WUTIS has relied on any information provided 
by you or from third party or public sources as complete, true, fair, accurate and not misleading. With respect to any financial or operating forecasts and analyses provided to it, WUTIS has assumed that they are achievable and have been 
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